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EXHIBIT "B" - FISCAL PROVISIONS 

1. CONTRACTOR'S FINANCIAL RECORDS. Contractor shall keep financial records
for funds received hereunder, separate from any other funds administered by Contractor, and
maintained in accordance with Generally Accepted Accounting Principles and Procedures and
the Office of Management and Budget's Cost Principles.

2. INVOICES.

2.1 Contractor's invoices shall be submitted in arrears on a monthly basis, or such other time
that is mutually agreed upon in writing, and shall be itemized and formatted to the satisfaction of
the County.

2.2 County shall make initial payment of Fifty Thousand Dollars ($50,000.00) within 10 
business days of execution of this Agreement. County shall then remit payme11l within 10 
business days on an undisputed invoice for the balance of compensation stipulated herein for 
supplies delivered and accepted or services rendered and accepted, less potential deductions, if 
any, as herein provided. Payment on partial deliverables may be made whenever amounts due so 
warrant or when requested by the Contractor. 

2.3 Contractor shall invoice County for the remaining balance of contract following receipt 
of initial payment. Contractor's invoices shall be submitted electronically by email to 
LCBHS _ Fiscal@Lakecountyca.gov. 

3. AUDIT REQUIREMENTS AND AUDIT EXCEPTIONS

3 .1 Contractor warrants that it shall comply with all audit requirements established by the 
County and will provide the County with a certified copy of their financial records for this grant 
upon request. 

3 .2 County may conduct periodic audits of Contractor's financial records, notifying 
Contractor no less than 48 hours prior to scheduled audit. Said notice shall include a detailed 
listing of the records required for review. Contractor shall allow County, or other appropriate 
entities designated by County, access to all financial records pertinent to this Agreement. 

3.3 Contractor shall reimburse County for audit exceptions within 30 days of written demand 
or shall make other repayment arrangements subject to the approval of County. 

4. BUDGET. The Contractor shall submit, in advance, a detailed budget for review and
approval by the County.  Contractor shall be compensated only for expenses included in the
approved budget.  Expenses in the approved budget may be shifted as necessary during the
course of the grant as costs vary from time to time, especially allowable costs.  Such shifting
of expenses will only require advance approval from the County if the overall budget is to
be exceeded.
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